GVNW CONSULTING, INC.

BO50 SW WARM SPRINGS STREET
SUITE 200

P.O. BOX 2310

TUALATIN, OR 97062

TEL 503.612 4400

FAX 503.612.4401
WWW.EVNIW.Com

June 16, 2015

REDACTED - FOR PUBLIC INSPECTION
VIA Courier

Marlene H. Dortch, Secretary
Federal Communication Commission
Office of the Secretary

445 12™ Street, SW

Washington, DC 20554

Re: Confidential Financial Information Subject to Protective Order in WC Docket Nos. 14-58, 07-
135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT Docket No. 10-
208. Before the Federal Communications Commission.
Form 481 — Carrier Annual Reporting Data Collection, 2015

Dear Ms. Dortch:

On behalf of Lincoln County Telephone System, Inc. (“LCTS”), GVNW Consulting, Inc, hereby submits
the attached redacted and confidential versions of its “FCC Form 481 — Carrier Annual Reporting Data
Collection™ information pursuant to sections 54.313 and 54.422 of the Commission’s rules, as filed with
the Universal Service Administrative Company. A copy Is also being submitted to the Public Utility
Commission of Nevada.

LCTS requests confidential treatment under the Protective Order previously adopted in this proceeding
for the section 54.313(f)(2) financial information attached to the report on the grounds that it contains
competitively sensitive information that is secure from public access and that this information should not
be released publicly for inspection as it could be used by a competitor to disadvantage or harm LCTS. In
addition, LCTS is requesting confidential treatment pursuant to sections 0.457 and 0.459 of the
Commission’s rules for the Progress Report required by section 54.313(a)(1) to be attached to this report.
Similar to the financial information submitted under section 54.313(f)(2), the information contained in the
Progress Report contains competitively sensitive information, including but not limited to build-out
activities and capital expenditures, that is secure from public access as it could be used by a competitor to
disadvantage or harm LCTS.



In accordance with the Protective Order, two redacted copies marked “REDACTED — FOR PUBLIC
INSPECTION” and one non redacted confidential version marked “CONFIDENTIAL — NOT FOR
PUBLIC INSPECTION” are being filed with the Commission. A redacted copy has also been filed via
the Electronic Comment Filing System.

If you have any questions, please contact me at 503-612-4461.

Sincerely,

Ken Snow
GVNW Consulfing, Inc.

Enclosures

Cc: My, Charles Tyler, FCC Telecommunications Access Policy Division {two copies, confidential)



<010> Study Area Code B5235%

<015> Study Area Name LINCOLN CTY TEL SVS
<020> Program Year ms
<030> Contact Name: Person USAC should contact

with questions about this data ez A Apad s
«035> Contact Telephone Number: 7759625131 ext.

Number of the person Identified In data line <030

03> Contact Emall Address:
Email of the person identitied in dsta line 030> Sixgundcrurnonet  com

«100> Service Quality Improvement Reporting

<200> Outage Reporting {voice
<210 &-dlntbolifrwoutmumrl r
«300> Unfulfilled Service Reauests (voice) i 0 i

<310> Detail on Attemnpts (voice)

<320» Unfulfilled Service Reguests (broadband) I hd |

«330> Detall on Attempts |broadband)

<400> Number of Complaints per 1,000 custorners (voice)

410> Fixed o.¢

<420 Mobile  |v.0

<430> Number of Complaints per 1,000 customers {broadband)

<440> Fixed -

«450> Mablle  {0.0

<500 Service Quality Standards & Consumer Protection Rules Compliance {chveck b indicate cerzifirotion) I 4 “ g l
552351nv510 .pof

<5105 [otrwehed deseripuve document] | ~ :" |

<600> Funcliona Situations fehect Vo indicate cerrification) (I | |
552351nv610.pal

Womuched descriptive document] ‘_( I | _]

610>

<700> Company Price Offerings (voice) fcoruplete stiached workshret)

«710> Company Price Offerings (broadband) ieomplete attoched worksheet)

<800> Opersting Companies and Affiliates {commplete ettuched workshret)

«900> Tribal Land Offerings {Y/N)? O !;: {if yux, complete ateached worlsheut)

<1000> Voice Services Rate Comparability

<10 letingh drscrintive socument)

<1100> Certify whether terrestrial backhaul options exist (Yes or Noj @ O (o8, check tv indieote curtfication)

<1110> feomplere grrached worksheet]
<1200> Terms and Condition for Uifeline Customers frampiete attoched workihest]
Price Cap Carviers, Procesd to Price Ca lonal Documentation Worksheet
including Rate-of-Return Carriers offthated with Price Cap Locol Exchonge Corriers
s {cherk to Madivote certifico tanj

<2005> {com phete atioched worktheet)

feheck to bipieate esviffieation)
<3005> (complzie stiached warkihsel)
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(100) Service Quality improvement Reporting

FCC Form 481

Data Collection Ferm OMB Control No. 3060-0986/0MB Control No  3060-0819
July 2013
<010> Study Area Code $53351
<015>  Study Area Name © LINDOLN CTY TEL SY§
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Jehn ¥ Cheistian
«035> Contact Talephone Nurnber - Number of parson identified in data line <030> 7759625131 exc.
<039> Contact Email Address - Email Address of parson identified in data line <030>  sixgun2leturbonet coe
<110> _ Has your company received its ETC certification from the FCC? lyes/no) O @
if your answer to Line <110> is yes, do you have an existing §54.202(a) "5
<111> vyear plan" filed with the FCC? {reijnulo O
fyour answer to tine <111> is yes, then you are required to file 2 progress
report, on line <112> delineating the status of your company'’s existing §
£4.202(a) "s year plan” on file with the FCC, as It relates to your provision of
voice telephony service. 552341112 pas
<ii1z> Attach Five-Year Service Quality Improvement Plan cr, in subsequent years,
your annual progress report filed pursiant to 47 C.F.R. § 54.313(a){1), IF your companyisa
CETC which only receives frozen support, your progress report is anly
requirad to address voice telephony service,
Name of Attached Document
Please select the appropriate responses below (Yes, No, Not Applicable) to confirm
that the attached document(s), on line 112, contains a progress report on its fiveayear
service quality Improvement plan pursuant to §54.202(a). The information shall be
submitted at the wire center level or census hlock as appropriate.
<113> Maps detalling progress towards meeting plan targets Yes
<114> Repart how much universal service (USF) support was received Yes
<113>  How much (USF) was used to improve sarvice quality and how support was used toimprove service quality Yas
<116>  How much (USF) was used to improve service coverage and how support was used to Improve gervics coverage  |yas
<117>  Howmuch (USF) was used to improve senvice capacily and how support was used to improve service capedly  fyae
<11B> Provide an explanation of network improvement targets not met No

in the prior calendar year.
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rage 3

{200] Service Outage Reporting {Voice) FCC Farm AB1
Data Collection Form OMB Contrel No. 3060-0386/0MB Control No. 3060-0819
July 2013
<fH0>  Stedy Area Cade 552151
015>  Study Area Name _LINCOLN CTY 8L SYS
<020> Program Year 2016
«030>  Contact Name - Person USAC should contact regarding this data John W Chrisciso
<035> _ Contart Telephone Number - Number of person identified in data line <030> 7759625131 ext.
<03G> _ Contact Email Address - Email Address of person identified In data line <030> _ siwgunélerurhonst . con
<220> ca» <hi> <hZ> <h3> <hid> <gl> <g2> atl> <a» <f> <g> <h>
NORS Did This Outage
Reference | Outage Start| Outage Start| Outage End | Outage End Numnber of 911 Facifties Service Qutage | Affect Multiple
Numbar Date Time Date Tima Customers Affected| Total Number of Affected Description (Check Study Arezs Service Outage Proventative
Customers {Yes / No) all that apply} {Yes / No) Resolutl Procedures
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Pape 4

Duta Collection Form

FCC Form 431

OME Control No. 3060-0986/0M B Contrat No  3060-0819

July 2013

010>  Study Acea Code

554351

015>  Study Area Name

<020> Program Yesr

2016

LINCOLN CTY TEL EYS

<030> Caontact Name - Person USAC should contact regarding this data

035> _Contact Telaphane Number « Number of person identified in data line <030
<03%> Contact Email Address - Emall Address of person identified in data line <030> _ sixgun@lcturbonec.con

<701> Residentisi Local Service Charge Effective Date
<702>  Single State-wide Recidential Local Service Charge

gohn Y chplsgign
7769625131 ext .

1/1/3015

18.0

N TR T R R T N T TS e N A A N R WAy —
A s Y R s e o ke A ooy

Residentlal Loca Mandatory Extended Area I

State E:tm;!a{l!q SAC [CETC) Rate Type Service Rate State Subscriber Line Cha State Universal Sendce Fes Sarvica Charge Total perline Rates and Fee.
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(710) Sroaitband Price Offerings Pt Form 41
Data Collectian Form OMS Contsol No  3060-0986 /OMB Control No 3060-0813
Jufy 2013

<010>  Study Area Code

552351

LINCOLN CTY TEL SYS

015> Sty Area Name

2018

<020> Program Yesr

<030> Contact Name - Person USAC should comtact regarding this deta Joho W Christlan
I759525131 ext.

<035> _Contact Telephone Number - Number of persan identified in data line <030>

039> _ Contact Email Addrass - Emall Address of persan identified in data line <030> stxgundlccurbongt . con

<7L1>

e S S Tl Sl it S

Exchange {ILEC)

Broadhand Service - Usage Alowsnce
Siate Reguiated load Speed Broadband Service - | Usage Allowance | Action Taken When
Residential Rate Fees Total Rate and Fees Mbps) Uplosd Speed (Mbps) 6B} Umit Reached {select
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[a00) Operating Companies o
Data Collection Form OMB Control No  3060-0986/OMB Cantrol No. 3060-0819
Juy 2013
<00  Study Area Code 552351
015>  Study Area Mame LIGOLN, CTY TEL 5¥S
<020> _ Program Year 2016
<030>  Contact Name - Person USAC should contact this data John tian

<035» _ Contact Telephone Number - Number cf person identified in data line <030~ 7759525131 ext.
<039» Contact Email Address - Email Address of person identified in data line <030> _ sixgunélcturbonet. com

<810>  Reporting Carrier Lineoln County Teléphone Sys, Inc.
811>  Holing Company tincoln Commmications. Inc.
<812>  Operating Company Lincola County Tel Sys, Inc.
T T R N T T T ST T O R TSI N IO TITR Y | AETESNLE i s g i, S e W TRV T T ST T
813> T i LA TR BT TR R e el e R T
Affiliates SAC Doing Business As Company or Brand Designation

— 96 attached worksheet --

Pagz6



Page 7

Data Collection Form

= e

OMB Cortrol No. 3060-0986/0MB Control No. 3060-0819

L

<010>

Study Area Code

=

562351

<015>

Study Area Name

LINCOLY CTY TEL Sva

<020>

Program Year

2016

<030>

Contact Name - Persan USAC should contact regarding this data

John ¥ Chrisclian

<035> Contact Telephone Number - Number of person identifled in data line <030> 77569625131 ext.
<039> Contact Email Address - Email Address of persan identified In dataline <030>  slxgunelcturboner .com
<910> Tribal Land(s) on which ETC Serves

<920> Trikal Government Engagement Obligation

If your company serves Tribal kands, please select (Yes,No, NA) for each these boxes
to confirm the status describad on the attathed document(s), on itne 920,
demonstrates coordination with the Tribal government pursuant 1o

& 54.313({a)(9) indludes:

«921>

<922>
«923»
<924>
<925>
<926>
<927>
<928>
<929>

Needs assassment and deployment planning with a focus on Tribal
Feasibility and sustainability planning;

Marketing services in a culturally sensitive manner;

Compliance with Rights of way processes

Compliance with Land Use permitting requirements

Campliance with Facillties Siting rules

Compliance with Environmentat Review pracesses

Compliance with Cultural Preservation review processes
Compliance with Tribal Business and Licensing reguirements.

Yas or Noor
Mot Appiicabie

Name of Attached Document
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[1100) No Terrestrial Backhaul Reporting ' FEC Form 481
Data Collection Form OMB Control No  3060-0986/0OM8 Control No. 3060-0819
July 2013
<010> Study Arez Code 552351
<015>  Study Area Name LINCOLN ETY TEL SY§
<02C> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data John W Christiem

<035> Contact Telephone Number - Number of person identified in data line <030> 7758625121 exs.
<039> _Contact Email Address - Email Address of person Identified in data line <030> __ stxgungicruzionet. com

—

<1120s Pleasa confirm whether terrestinal backhaul options exist within the supporied area
pursuani to § 54.313(g) (Yes, No).

Please sslect the appropriate responsa (Yes, No, Not Applicable) o confirm the
raporting camier offers broadband service of at least 1 Mbpa downstraam and 2656 kbps
upstream within the supporied area pursvant to § 54.313(g).

<i130>

Page 8



Page 9

OMB Controf No. 3060-D986/OMB Control No. 3060-0819

July 2013
<010>  Study Area Code 552351
<015>  Study Area Name LINCOLM CTY TEL SYS
<020> Program Year 2006
<030> Contact Name - Person USAC should contact regarding this data
<035> Contact Telephone Number - Number of person identifled in data [ine <030> 7759625131 ext.
<039> Contact Emali Address - Email Address of person identified in data line <030> _ sixgunsicrurbonet .con

582151nv1210.pdf
<1210> Terms & Conditions of Vaice Telephony Lifeline Plans
MName of Attached Docurnent

<1220>  Unk to Public Website HTTP

"Please check these baxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, conteins the required information pursuant to

§ 54.422(a)|2) annual reparting for ETCs recefving low-income support, carriers must
annually report:

<1221> Information describing the terms and conditions of any voice | v |
telephony service plans offered to Lifeline subscribers,

<1222> Details on the number of minutes provided as part of the plan,

<1723> Additional charges for toll calls, and rates for each such pian. |

Page 9
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Price Cap Carler Additional Docuimentation FOC Form 481
OME Control No 30560-0985/0MB Control No  3060-0819

e

Study Area Code
<015> _ Study Area Name : TIZIIT
20> mfm IR Tt TEL STT
<030> Contsct Name - Person USAC should contact this data i
<035> Contact Telephone Number - Number of person |dentified in cata iina <030>

<039>  Contact Email Address - Emall Address of person identified tn data line <030>

>
LEE i e n o

FIRgUNEI CLUE DOnuT . COdr

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance 2s a reciplent of Incrementa! Connact Amarics Phase | support, frazen High Cost suppart, High Cost support to affset acoess charge reductions, and
Connect America Phase || support as set forth In 47 CFR 4 54.313]b},{c),[d),|e). The information reported on thix form and in the documents attached below is accurste.
Incremental Connect America Phase | reporting
<2010> Ind Year Certification (47 CFR § 54.313(b){ 14}
<2011a>  3rd Year Certification {47 CFR § 54.313(b){1)iT}

<2021b»  Attachment {47 CFR § 54,313(b}1 )7}

Herme of Atrached D TS Listing Bequited fformation

Price Cap Carrier Receiving Frozen Support Certification {97 CFR § 54.312(a))
<2012> 2013 Frozen Support Calculation (47 CFR § 54,313[c)(1))
<2013> 2014 Frozen Support Calculation {47 CFR § 54.313{0(2)}
<2014> 2015 Frozen Support Calculation {47 CFR § 54.313(c}{3]}
2015» 2016 and future Frozen Support Calculation {47 CFR § 54.313(c){4)}

Price Cap Camler Connect America ICC Support {47 CFR § 54.313(d)}
<2016>  Certification Suppart Used to Bulld Brozdband

Connect America Phase fl Reparting {87 CFR § 54.313fe)}
<017>  3rd year Broadband Service Certification E
<2018  cph year Broadband Service Certification [

<2015>  Interim Progress Centification

<2020>  please check the box to confirm that the attached document(s], on line 2021, contains the required u\fnrr?uon | |
pursuant to § 54.313 {e) (3)(il), as s recipient of CAF Phase |l support shall pravide the number, names, an
addresses of community anchor institutions to which began providing access to broadband service In the

preceding calendar year,

<0n> Intarim Progress Community Anchor Institutions

Page 10



Area Coda 352320
DSs  StudyAremMame LINCOLN CTY TEL S35
Year 2015
=030:  Contsct Name - Parson LISAC should conlact ing this dats ohn W i
<D35> _Contact Telephone Number - Numbaer of parsh Wentifled In data Il'mm #15963513) ext
<039 Contact Email Address - Emall Addrese of Iduntified in dats lne
e P R iad

mmmm
CHECK the beves baiow tn note Compience on ity five year service quality plan (porssnt o ominlmuuhmum«mmmm -lume‘

{3mo}

PR § SAILNNIZ). 1 Furthes cartify that the Information reported orihis form and In the

e

552351nv3010.doca

Progress Keport on 5 Year Plsn
Mtlmstons Cortification (47 CFR § S4.315{0110))

Nama of Attached Docurmant Listing Raquired Information
MMWWUMMtMWW‘LmhM?W tha required mformation

pursuant fo
Boill §84 313 K1), Mwﬂndﬂmumgw and addressas of community anchor ingitutions to which began

B012)

f3013)
fao14)

providing access o in the pr @ calendar year.

Cammunity Ansher ingilytions B7 CFR § 54,313 (N1

Name of Atiached Do 1t Lirkng Requirad
s your cammpany 3 Privtaly Haid ROR Carver (47 CFR § SA373[0(2)) e No)
11 yes, does your company file the RUS annual report [¥ey/mo)

Pinass chack thess boxay to confinm that the attachad documant{s), on lina 3077, contains the required information pursusnt to § 4. 313(142) compliance requires:

{30as!
an1g)

fpoas)
(3020}

(3024)
{30as)

Elactrank copy of thelr annual RUS reports {Opersting Report far
Telecammuniations Borrowsrs}
Documantiz) for Balanca Shest, Income Statement and Statomont of Cash Flows [lra)

552351nv30i7.paf

if et rasponse 15 yas on ime BO14, stsch your company's RUS annusl
repet and all required documentation

0 DOCUMMNE Listing equired informatioa
of the reipanse s no o3 Hae 3014, is your company audited? (Yeu/Noj

IF the resporsa s yen on fne 3002, plasse check the bowe: beiow o
confirm your submiskon, on line 3025 pursusnt to § S4S1ZNT2), containg

Eithera copy of thelr sudited fin satement; or (2] a | raport in a format

to AUS Operating Repart for Telecommunieations D
Documantis) for Balence Sheat, Income Statemant and Swatament of Cash Flows D

ummwmwmuu Indepandent cartified pubfic accouniani |hat performead the company’s financial audil []:i

k‘:‘mu liee 3018, please check the boves balow

I::cunkm ission, on line 3026 pursuent to § 54.313{1K7),

containg:

Copy of thelr firanciz statament which has been subject to review by an
Iindepandent certified pubiic sccourmant; o 7) 3 Mnancial report in 3
format comgarable to AYS Operating Hepoet bor Tekcommurdsations
Barmowers,

Bedaddng .

by an Ind dent cert/Med

public accotntant

ndarying informath bjected to an officer cartification.

Dooumani(s) for Balance Shest, Income Statermant and Statement ol A

mo O

Artach the woriahee! leting required Infarmation

Name of Attached Docurment L ing Required Informaton

Mf;‘!ﬂin"

Fage 11



Fagei2

Deis Coection Fotm

“010> _ Study Area Code 583481
__ D15  StudyAvew Hame DENCOLY CTY TEL SYS
0 Progrme Vear 2016
<080> _Contud Name - Person USAC shauld contaet regarding thx dutn Joha W Christian
«0d5> _Contact Telsphane Number - Nurnbet of puson ideetified (@ d ats Bne <030 7759635131 ext
<0f% Contact Emait Address - Emall Address of persen ldemiified in duta ins 20305 alzguodlcturbonat, con

T T T T TN T I

Finantial Data Summary
(3027) Revenue

{3028) Operating Expenses

{3029) Nat Income

{3030) Telephane Plant In Service{TPIS)
(3031) Total Assets

{3032] Total Debt

{3033 Total Equity
(3034) Dividends

NOLLOHJSNI O1'T40d 304
qILOvVaIy

Harre of Attaches) Documr Lising Required infonmarion




Page 13

(i E
<010  Study Ares Code 852351
<015>  Study Ares Nama LINCOLN CTY TEL SYs
<020> Year 2016
<Q30> Contact Name - Peracn USAC should contact regarding this data Jonn ¥ Christiem

<035> _ Comtact Telephone Nurmber - Number of person identified in duts line <D30> TIG967513] ext.
030> Contnct Emall Address - Email Address of person |dentified In dats line <0305 slxgundleturbanet . com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Radpients

cartify that 1 mn an officer of the reporting cardes; my responsibilides ndude easwing the sccurscy of the snnusi reporting requirements for universal service support

recipients; and, (o the best of sry knowledge, the Infi ported on this form and In sny sttachments Is sccurste.
me of Reparting Carrigr: _LINCOWN CTY TEL SYS
E\nmdmmmonw: CEATIFIED OMLINE Cste  D6/16/2015

Printed name of Authorized Offiger: JoV0 Christian

Filing Due Date for this form; 97704 /3015

Parsons willfully malang false statearients on this Torm can be punished by fine or forfemum undar the Communications At of 1934, 47 U.S.C. §§ 502, S03{b], or fine or Impmonment
unter Tiie 18 of the Unred States Cods, 15U C. § 1001,

Page 13



Pags 14

E S P A R T e

reitio

<0los v !]:Rm Code 532351

<J15> Area Name LINCOLS CTY TEL SYS
<020> Program Year 2016

<020 _Contact Name - Person USAL should contact ragarding this data Jdobr W Christian

«035>  Comtact Telaphons Mumber - Number of identifi=d in dats line «030> 7759635231 oxt.

038>  Cormact Email Addvess - Emel Address of ideniled in dols line <030> 53 Lurbonar . gom

TO 8E COMPLETED BY THE REPORTING CARRIER, IF AN AGENT 1S FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or Ul Recipients on Behalf of Reporting Carrier

sertify that (Nema of Ageni) s suthorized to submit the snformafion mported on behsil of the reponing carer. |
carnify that | aman oﬂmdhmwﬂrmmmﬂuummmmmmw of tha snnuml dats reporting reruirements provided 16 the suthorized
S[emt; and, to the besl of my knowledga, the mports and dain pr d to the agani is socusaie.

Filing Du= Date for this farm.

Persons wilifully muking false satements oo the b e p Ty fine o farfedure undey the C Act of 1334, 4TUS.C §i 502, S03{b}, or fine of Imprisonment
umder Titl 18 of the Uniled $tates Code, 181U 5.C. §1000,

TO BE COMPLEYED BY THE AUTHORIZED AGENT:

Certiication of Agent Authorkzed to File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrier

I, as agant for the reporting camler, certify that 1 am suthorized 1o submit the snnual reperts for an bohelf of the th ter; Lhawe provided
mwmmﬂmmmnmmm.u,uu-undqwmmww-m

Fikiig Ouow Dwte for this farr:

Persons willully mating false staternents on this form ean be punished by fise or forfeiture under the Communications At of 1934, 47 US.C, 65 502, 50Mb), or fine of Imprnonment under Titk
18 of the Unlted Siates Code, 3B USL. § 1000

Page 14
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OB Control s 1045 DINE/OMS Control No 3060-0319

<010> _ Study Area Code 552351

15> Study Area Name LINCOLN CTY TEL EYS

<020> _ Program Year 2016

<030> Contsct Name - Person USAC should contact regarding this data John % Chrisgier

<035> _ Contact Telaphons Number - Number of person idenufied in data line <030>  775862513: mxt.

<03%> _ Contact Emall Address - Email Address of person wentified n data line <030> _ sixgun#lcturbonec.com

e 1 4 et T AR T st ety LUl v 0 4 DI ot e S e - - o = — -
R S Y 35 .- e et BT e ) s o
) u Allowance
o oy macsturisi | tete Ragatited TotalRates | Broadband Service - Broadband Service | Usage Allowance k’;f:‘r -
Rate Fees and Fees Downioad Speed |\3p10ad Speed (Mbps)! (GB) <
{Mbps} When Limit Reached {select}
" Alamo g4.0 '] it 40 1.0 100.0 Overage Charge
mv Alamd £9.0 oo 59.0 4.0 1.0 200.0 Cvarage Chazge
v S 59.0 0.0 9.0 6.0 1.0 300.0 Overage Chsrge
Trerags Char
e Alamo 750 0.8 .0 6.0 i.0 1000 il
v A0 84.0 0.0 80 5.0 10 100.0 S
d S 116.0 9.0 116.0 5.0 16.0 200.0 ietign cRatgs
N Alemo 125.0 0.0 125.0 15 0 10.0 A Tverags Chacge
Mlamo Cwrez

v 188.0 0.0 188.0 50.0 5.0 200.0 e Charg
v s 133 0 9.0 199.0 50.0 5.0 3089 -
w Al 2§7.0 0.0 267 0 200 © 50.0 200.,0 Prepae Charge
uv Akato, 278.0 0.0 gt 106.0 o - Gverage Chorga
w caliente 04 3 0.0 4a 0 4.0 ) 10 100.0 Guoge Chabge
Hv Galientn 53.0 0.0 59 0 o 1.0 200.0 GVERAge Change
we FAllenee 59.0 0.0 55 9 6.0 1.0 100.0 tmerage Charge
W Glamta 74.6 0.0 i 8.9 1.0 200.0 Cvezage Cherge
v Calkinte #4.0 0.0 ge.q 5.0 1.0 300.0 bebdochobblinlad o
v Catleate 116.0 00 1156.0 15.0 10.0 200.0 Overage Charge
e Stlsente 125.0 0.¢ 126.0 15.0 10.0 100,0 Ovexege: Craxgs
= Eelysasy 186.0 0.0 188 0 500 s ¢ 200.0 Overeae (Targe
Wy T 245 135.0 0.¢ 192 o 00 %0 300.0 Ouecage Charge
w callance 267 0 5.0 et 100 0 50 0 200.0 ‘Overage Charge




P Mﬁrﬁ s
a Collection Form

Fetform agt
M Control Na. 3060-0986/0MB Control No. 3060-0819

<010> _ Study Area Code

552351

<015> Swudy Area Name

LENCOLE CTY TEL §¥S

<020> Program Yesr

2016

<030>  Contact Mame - Parson USAC shouid

tact regardmg this data

John @ CArastian

<035> Contact Telephone Number - Number of persen identified m data line <030

<033 Comact Email Address - Emall Address of person identified in data line <030

71789625131 etc.

sixgun@lcturbonet.con

B e S i

Y2 :
S g

PN (e mdderiesi | e iiagaiing TotalRates | Browdband Serve - Broadbsnd Servce Usage Allowance m:_‘:‘::m
Rate Feas and Fees peed Liypload Speed (Mbps)] (GBI
{Mbps) When Linit Reached {select)
d Fatimin 276.9 0.0 278 0 100.0 50,0 300.0 OGN g
kv TN a0 00 40 P 1.0 1000 GrECaty Chikxan
W ——— 59 9 Vo 59.0 10 1.0 200.0 Desrage Chazge
W fanary 530 g se.0 50 1.0 100.0 e Shate
w hanacs 74,0 o0 742 6.0 1.0 200.0 Fnraae Chaxpe
w oty 81,0 0.9 4.0 5.0 1.0 200.0 Tremirige: Chexpe
" S 116.0 oo 116.0 15.0 10.¢ 200.0 TR
W G 126.0 0.e 126,10 15.0 0.0 486.0 Overage Charge
i —— 188.0 o0 .88 0 50.0 25.0 200.0 Overage Charge
'y Pameca 199.0 0o 183.0 50.0 25.0 300.0 Desciae Charue
wr Panece 267.0 0.0 2670 100.0 50.0 200.0 Overage charge
w o 778.0 oo 278.0 100.@ 50.0 300.0 ORErage Chiy
L Elorhe 44.0 0.0 40 40 1.0 100.0 Qveray Chaxrye
W Floche 59 0 0.0 59.0 ' 1.0 200.0 Cuverage Charge
w it 5.0 0.0 53.0 £.0 1.0 100.0 Overage Charge
w i 7¢.0 0.0 a0 6.0 1.0 200.0 ovaragy Charge
~ . 84.0 a0 4.0 6.0 1.0 300.0 Overage Charge
r Hoche 116 0 0.0 116.0 15.9 10.0 200 0 T R
e el 126 0 0.0 126 0 15.0 10.0 300.0 rmage Charge
w o 188.0 0o 180.0 50.0 25.0 200.0 Freceon Uhrgs
n Ploche 192 0 od 195 0 50.0 25 0 300 0 Gumrage Charge




Collection Form

o

FCL Form 481

OMS Control No. 3060-0985/OMBE Control No  3060-0815

<010> Study Area Code

Area Name

<015>

552151

LINCOLN CTY TEL 5¥%

<020> Program Year

2016

<030» _ Contact Name - Person USAL should contact regarding this data

<N35» Contact Te

# Number - Number of person identifled in data line <030
<039> _ Contact Email Address - Email Address of person dentified in data line <030» sixgundlecurbaner . con

John o Christian

TI59625132 ext

Statn Regulshed Total Rates Broadbend Senvice - Broadband Service | Usage Allowance | Usags Allowance
Fees and Fees Download Speed |1 01n3d Speed (Mbps)| (GB) Action Talan
(Mbps) When Limit Reached {select}

il b 3670 L 267 0 100 0 50 0 200.0 S S
w 2loche 278 9 0.6 278.0 100.0 50.0 300.0 Overage Charge
o coyote ad.0 0.0 40 4.0 1.0 100.0 "'““9_‘_‘:““"'
v Coyato 59.0 0.0 62.0 a0 1.0 206.0 R
w S 59.0 0.0 59.0 50 i S Gverage Crarge
w Cayora 74.0 9.0 74.0 6.0 1.0 200.0 Sty S,
™ i Be.0 00 Ba.0 5.0 1.0 100.0 RHSEA: SRS
By Soese 116.0 0.0 116.0 15.0 1.0 200, 0 vecqpn arpw
sv TEyOrw 126.0 0.0 126.0 15.0 10.0 300.0 Cewxige: Claxgs
WY Fopore 188.0 0.0 188.0 50 0 25,0 200.¢ OrEoiye Charu
W oyme 199.0 0.0 199.0 50,0 5.0 300.0 Overeae Charge
v P 367.0 0.0 267.0 100.0 s0.o 200.0 OFaREEN. Starge
w et 278.0 0.0 278.0 100,0 50.0 200.0 Oreston Caie
W 4.0 0.0 44.0 4.0 2.0 109.0 Dhgrsos Cuipa
uv Baka: Witey 53.0 0.0 59.0 4.0 1.0 200.0 Overage Charge
w TR e 59.0 00 59.0 6.0 10 100.0 Crdg Ciarge
w sy 74.0 0.2 74,0 5.0 1.0 200.0 Ovarage Charge
n H Y 84.0 00 840 6.0 1.0 0.0 fverags Cntge
av Sncxl By inge 44,0 94 430 4.0 1.0 100.0 Overipe clzoe
w o T 59 0 1.0 53.0 1.0 19 200.9 Overage Charge
- Sand Springs 0 yo i 50 1.0 100.0 OVREAe CLaras




Brcadtiand Price Olferings
CoRaction Form

POt Form 481
M Control N 3050-0986/OM Control No. 3060-0819
July 2013

010> Study Area Code

883181

015> Study Area Name

LINCOLN CT. TBL S¥S

20186

<020>  Program Year

Joho ¥ Cheistian

030> Contact Mame - Person USAC should contact regarding this data
<035> _Cantact Teleghone Number - Number of person Identified in data line <030> 7759625131 ext.
039> Contact Emafl Address Email Address of person identihed ;n data line <030>  sixgundlcturbones.cos
o BTN e T R A Sl N I T | SRR L
Residential Total Rates Broadband Service -I!mldhand Service |Usage Allowanca| Usage Allowance
State | Exchange [ILEC) oad Speed GB Action Taken
Rate and Fees Dowril Upload Speed (Mbps)| (GB)
{Mbps] When Limt Reached {select}

W sand Springs 74.0 0.0 14,0 60 1.0 300.0 Overage Chacge

= sand Springs P 0.0 84.0 6.0 a0 360.0 i

w Toquap 4.0 8.0 44.0 40 1.0 108.0 Ouarpge Charge

w Toquoep 59.0 0.0 59.0 4.0 1.0 200.0 hiiar s ¢

Toguop Chai

W : 59.0 vo 58 ¢ £.0 1.0 S Dtride. Chumpe

W Taquop 74.0 0.0 74.0 6.0 1.0 200.0 Ovstme Churgn

o Doy 8s.0 e.0 84.0 5.0 1.0 100.8 Overage Chasge




{800) Operatinig Companies FCC Form 481

Duta Callection Form OMB Contrel No 3060-0986/0MB Contrel No 3060-0819
uly 2013
<010>  Study Area Code 552351
15>  Study Anes Name _LINCOLY OTY TEL, SVS
<020> Program Year 2016
<030>  Contact Name - Person USAC should contact regarding thrs date John W Chrigtisn

<035>  Contact Telephone Number - Number of person identified in data line <030> 7759625231 ext

<039> Contect Email Address - Email Address of person entHfied in data line <030> _ sixgunEictusbonet com

<B10> Ml Carner uincoln County Telophone Sys, Ine,
<811> _ Holding Company uincolo Commurications, Ing.
<812> Operating Company Lircoln County Tesepoone Sys. Inc.
I R e T T T T T S TR T TR R [N A K Y AT R A U T U e
<18 SR T A T T BT R G T e L R R !
Affiliates SAC Dolng Business As Compamy or Brand Designation

LCTurbeonet 552351 DEA




Lincoln County Telephone System (LCTS)
2015 Progress Report on Network Improvement Projects

REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



REDACTED
FOR PUBLIC INSPECTION



Lincoln County Tclephone Sys, Inc.

FCC 481

{510) Service Quality Standards & Consumer Protection Rules Complinnce

Yoice

Consumer Protection

Lincoln County Telcphone Sys, Inc. complics with the requirements of 47 CFR Pant 64
Subpart U, Customner Proprictary Network Information and the Federal Trade Commission Red
Flag rules 1o prevent identity thelt. A manual for each of those programs is in pluce and is part
of the employees’ hundbook. Employec training is conducted annually and new hires are
instructed on the programs us required by their job functions,

Scrvice Quality Standards

There is no service slandard established by the Public Utilitics Commission of Nevada, Lineoln
County Telephone Sys, Inc. is committed to providing the highest quality service to its
subscribers.



Lincoln County Telephone Sys, Inc.
FCC 481

(600) Functionality in Emergency Situations

Back-up Power

Lincoln County Telephone System, Inc. has the following back-up power capabilities:

Central Office Switch Batiery Life Generator Fuel Type Fuel Capacily
Lake Valley Remote 8 Hours  Fixed Propane 500 Gallons
Pioche Host 8 Hours  Fixed Diesel 200 Gallons
Panaca Remote 8 Hours  Fixed Diesel 500 Gallons

Caliente Remote 8 Hours  Fixed  Diesel 500 Gallons

Alamo Remote 8 Hours Fixed Diesel 100 Gallons
Sand Springs Remote 8 Hours Fixed  Propane 500 Gallons
Subseri rrier:

RSC/48 8 Hours  Portable Diescl 100 Gallons
RSC/120 8 Hours Portable Diesel 100 Gallons
SIERRA200 B Hours Portable Diesel 100 Gallons
Network Interface Devices (NIDs)

Lincoln County Telephone System, Inc. has 2,105 customers with metallic
(copper) connections to the Central Office and their NIDs are powered from the
Central Office.

Lincoln County Telephone System, Inc. has 38 customers with non-metallic (fiber
optic) connections to the Central Office. These customers’ N1Ds are batiery

powered in case of emergency. The batteries are rated to last 8 hours with no usc
and 4 hours with constant use.

Ability to re traffic around damaged facilities:
Lincoln County Telephone System, Inc. has two middle mile connection points onc with AT&T
Nevada (established 1966) and the other with Moapa Valley Telephone (established 1996).
These fiber facilities are used to transport Voice and Data from our service area 1o the world.
The Voice and Data network used to transport traffic within our service arca utilizes fiber to
connect the Pioche, Panaca, Caliente, Alamo and the Coyote Springs exchanges. The Sand
Springs and Lake Valley exchanges are connected by digital microwave. Because there are less
than 50 customers in these two exchanges no redundant facilities are planned. Currenily copper
cable facilities between Pioche, Panaca and Caliente provide redundant T1's for the Voice
network. In 2014 a new fiber route between Panaca and Caliente was built and provides
redundant voice and data interexchange services. Future plans include a SONET ring from our
Caliente office that would connect to the Alamo central office via Coyote Springs providing
redundant capacity between our exchanges and out to the world.

Lincoln County Telephone Sys, Inc.



FCC 481

(600) Functionality in Emergency Situations

apabili traffic spikes resulti ergency situatio
Lincoln County Telephone System, Inc. has 2,143 customers, switching capacity of 40,000
simultaneous calls, and transport capacity for 192 simultancous calls. In an emergency an
additional transport capacity of 672 simultaneous calls could be installed. Lincoln County
Telephone System, Inc. takes no responsibility for the capabilities of interconnected networks to
manage ftraffic spikes resulting from emergency situations.



Lincoln County Telephone System, Inc,

P.O. Box 150
Pioche, Nevada 8§9043

Tariff No. 1A

2nd Revised P.U.C.N. Sheet No. 97
Cairceling 15t Revised P.U.C.N. Sheel No. 97

A. Description

SCHEDULE NO. A-3

LIFELINE SERVICE

Applicable to qualifying low-income, one-party residence customers of the Ulility who meet
the eligibility criteria established by the Federal Communications Commission’s Rule

54.409(b).

B. Conditions

R An applicant must meet all of the following critcria in order to be eligiblo for Lifoline

Service:

8. The customer’s total household gross income does not exceed 150% of the
federally established poverty levels set forth for the number of persons in that
cusiomer’s household as updated, The applicant must provide documentation of
income, or that 2 member of the household receives, or is cligible 1o receive,
benefits from a public program.

b.  The customer must provide documentation which demenstrates the total
houschold grass income of the applicant includes:

(1)
2

(&)

Meost recent federal or tribal tax return; or

Three consecutive months of all income statements for applicant’s
household within the same calendar year. Such income statements include
all forms of income pursuant 1o 47 C.F.R. 54.400(f); or

Documentation which proves that the customer receives benefit from one
or more of the ¢ligible public programs listed below.

c.  Eligible public programs include one or more of the following programs:

n
@

)
@
(3
©)
)

Mediceid;
Supplemental Nutrition Assistance Program (SNAP), formerly known as m
Food Stamps;

Supplementa) Security Income;

Federal Public Housing Assistance;
Low-Income Home Energy Assistance Program;
Temporary Assislance 1o Needy Families; or
National School Lunch Free Luatgh Program.

Issued: Octaber I, 2010
Effeciive: Janvary 1, 2011

Advice No.: 8

feng

Issued By: e
John W. Christian 111 JAN - 1 201
President
Public Ltihhes Commiseon
ol Nevada




Lincoln County Telsphone System, inc. 15t Revised P.U.C.N. Sheet No, 98

P.0. Box 150

Canceling Original P.U.C.N. Sheet No. 98

Pioche, Nevada 89043

Tariff No. 1A

SCHEDULE NO, A-3
LIFELINE SERVICE

B. Conditions — (Cont"d)

oo el o w
» - b -

{Com’d)

d.  The customer must sign, under penalty of petjury, & document centifying the
following before the customer can receive Lifeline Service:

(1) The cusiomer meets the criteria in B.1.a., b., and c., above.
(2) Thal the customer will notify the Utility when Lhey no longer porticipate in
fhe program or programs.

¢.  The residence premises al which the residence service is requesied is the
applicant’s principal place of residence,

f.  There is only ong telophone line serving the residence premises. The residence
premises household (dwelling unit) shall consist of that portion of an individual
house ar building or one Ml or apartment occupied by & single family or
individuals functioning as one domestic cstablishment.

Lifeline Service will not be furnished on a Foreign Exchange basis.

A customer who is eligible for the lifeline program, bul has unpaid toll charges, shall
be enrolled if the cusiomer agrees 10 toll blocking and to set sp a payment arrangement
for the unpaid toll balance., “To reesiablish ol service, the customer must pay any
oulstanding toll bill in full.

Toll blocking will be available at no charge. If the customer chooses toll blocking the
Utility will not charge a deposit.

The FCC End User Common Linc Charge docs not apply.
This service is also offered in complisnce with NAC 704.680474.

In order to verify a cusiomer's continued eligibility through income documentation, the
Utiliry shall contact those customers on an annual basis to determine whether or nol the
customers are stili eligible 10 receive Lifeline services. All customers thal do not
pravide documentation pursuant to Conditions B.1. demonsirating their continued
eligibility within 60 days will have their telephone service switched ta the full rate,

Issued: March 2, 2012 Issued By: [ mrsrae.:mw

Effective;

Advice No.: 11

ey

©

)

©

ecive

John W. Christian 111

President

G | 2012

Fubiic Ulitner Commisson
pir g



Lincoln County
P.0.Box 150
Pioche, Nevada
Tariff No. 1A

Telephone System, Inc. 2nd Revised P.U.C.N. Sheet No. 99
Canceling Ist Revised P.U.C.N. Sheet No. 99
89043

SCHEDULE NO. A-3
LIFELINE SERVICE

B. Conditions - {Cont’d)

9, In order to verify 2 customer's continued cligibility through the public program
participation, the Utility shall review the list of customers provided by the Department
of Human Resources who are eligible to receive Lifeline services. Each carrier shall )
conlact those customers no longer appearing on the list to determine whether or not the
customers arc slill eligible to receive Lifeline services. All customers that do not (C)
provide documentation pursuant to Conditions B. 1. demonstrating their continued
cligibility within 60 days will heve their telephone service switched to the full rate,
C Rates
Rate Per
Month (M
kL Federal and State Lifeline Credits for & One-Party Line: * {n
8.  Federal Lifeline Support Credit $9.25 (C)
(inchudes Federal End User Common Line Credit |
of $6.50 and remainder $2.75 credit covers basic service) <)
b.  State Lifeline Support Credit 3.50
(D)
2, Federal End User Common Line Charge No Charge n
(This charge is waived to qualified customers)
(D)
» The following services are included: (mn
One party, voice grade access 1o the public switched nelwork; a standard white page
listing, eccess 1o emergency services (e.g., 911, E911), touch calling, access to operator
sorvices, access to interexchange services, unless toll blocking is provided; access lo
directory assistance; and Toll blocking.
Issued: March 2, 2012 Issued By: B
Advice No.; 11 President i
Public Upkiles Commission
g ol Nevacla




54.313 Lifeline Customers MOU and Additional Toll Charges

tifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling minutes. As
for toll, lifeline subscribers, similar ta every LCTS subscriber, are free to choose their own toll usage
plans through IXCs that serve LCTS.



Attachment for Line 3010
Date: June 10, 2015

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Milestone Certification”

Dear MSA Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Lincoln County Telephone Sys, Inc. (SAC 552351) provides High Speed
Internet service 1o its customers and:

* Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 4 Mbps downstream/1 Mbps upstream;

= Provides latency suitable for real-time applications including VolP and usage capacity which
is reasonably comparable to those in urban areas and;

* That reasonable requests for service are met within a reasonable timeframe.

If there are questions, | may be contacted at 775-962-5131.
Sincerely,

John W Christian
President



Acconhing 1o the Pay L Red Actof 1995,

naay nol eondue .

oeeer, and & person i not required wo respand i, § colleeion efinformation mles.  eplave s valid OME conod nuniber The valid

Moomml umﬂm fé (his m{oemation galleetion ISS_WI Tt Lirme meqoired 10 comphizte this fnformalion eollection s esimated 10 sverage 4 hours per rsponde, including the beme iy reviewing inateucions,
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TELECOMMUNICATIONS BORROWERS

Lincoln County Telephone System, Inc.

{Prepared with Audited Data)

USDA-RUS | Thila siar wetd! e svared oy RUS iax reweew yunr Fnomdal siosion Tore response iy reguired &y 7 1050 S0) o seg,
) Jowes el il onteony wamtton;, sl e Frmtend o covafidferiad
DRROWER NAME
OPERATING REFORT FOR

INNTREICTRONS-Sahwmi report s RUS withm 30.4ays afier ciuse of the pertou.
Far detaied instrucinns, see RUIS Bulerin 17282 Report i whole deliors only,

Decembar, 2014

PERICD ENDING BORROWER DESIGNATION
NV0S01

#a thie host of onr knowledlpe and belief.

have boen fulfitied in ol maternil mspects

John Christian

[B] A8 of the ctiigations under tha AUS losn domments

CERTIFICATION

DUHING THE PERIOD COVERED BY THIS REPUKT PURSUANT TO FART 1788 OF 7CFR CHHAFTER XY

{Chack oae of tire fokiowing)

[ Thers has bae & deteutt in the fultimant of e odiigebant
undar tha RUS loan documents, Baid defaulis) [sface
apocifically described (n the Taksom Operaling Repon

3/12/2015
DATE

We ferehy certefy thut the ewsres in s vepors wre m accordunce wirl the accotmis und afher recands of Hie sysiem wid refiect the Hons of Ve sysiem

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REFORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,

PARY A, BALANCE SHEET

ASSETS

PRIOR YEAR

END OF PERIOD

LIABILITIES AND STOCKHOLDERS' EQUITY

PRIOR YEAR

ERD OF PERICD

CURRENT ASSETS
1. Cash end Equivalents

2, Cas-RUS Construstion Fund
| 3. AMiistes:

-

8. Telecom, Asesunia Receivabis

b. Other Accounts Recelvable
. Nales Recelvable
4. Non-Affifales:

" Aocounis Recelvable
b. Giher Accounis Recslvabie

o, Moles Recanable
5. Interes! and Dividends Recowvabls

6 Moot Roguleied

1 Material-Nonrequisied
5. Prepaymenta

0. Other Curment Assets

10, Totai Curvent Aassts {1 Thre 8)

|NONCURRENT ASSETS
11, Investment in Afllaied Gomp

& Rural Developmeani
b. Nonrural Development

12. Other Invesimenta

&, Rural !

hnmmmm
13 Nowregulaied investmeats

14. Oer Noncument Assate

18, Detemed Charpes

16._ungdictions! Difierencas

IPLANT, PROPERTY, AND EQUIPMENT
18, Telscom, Plankin-Senice
18. Proparty Hald for Future Usa

17. Tolal Noncurrent Assats (11 thru 18] |

20. Plant Under C

. Piant Plant & Goodwil
22. Less Accumulated D& on
23. Net Plant (18 thru 21 lews 27)

24, TOTAL ASSETS (10017423}

NT LIABILITIES

37,_Funded Dabi-RTE Notes

38, Funded Debt-FFE Notes

[30. Funded Debt-Other

40. Funded Dabt-Rural . Loan
41, Pramium {(Hecount) on LIT Dab

Tolal E
TOTAL UABILITIES AND BOUITY (354464 50+58)

thru B7)

ORI PRI |

e W ey sl e

Yolal Equity = 73.15% % of Tolal Assals
REDACTED
FOR PUBLIC INSPECTION

Paga1d§



USDA-RUS |BoRROWER DESIGNATION

NV0501
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS [PERIOD ENDING
INSTRUCTIONS- Spe RUS Bulletin 1744-2 December, 2014

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

PRIOR YEAR THIS YEAR

1. Local Network Services Revenues 4
2. Network Access Services Revenues .l..
3. Long Distance Network Services Revanues !.
4. Camier Bim and Colleclion Revenues 1‘-
5. Miscellaneous Revenies i
6. Untollectible Revenues

LT, Net Operating Revanuas (1 1hru G loss 8)

8. Plant Specific Operalions Expense

9. Plant Nonspeclfic Operations Expense (Excluding Depreclation & Amartizafion)
10. Depreciation Expense

11. Amortizafion Expense

12. Cuslomer Operations Expense

13. Camorate Operations Expense

14. Total Operating Expensas (B thru 13)

16. Oparating incoms or Margins (7 less 14)

16. Other Operating Income and Expenses

17 State and Local Texes

18. Federal Income Taxes

19, Other Taxas

20. Total OEME Taxes {17+18+19)

21. Net Operating incame or Marging (16+16-20}

22. Inleresl on Funded Debl

interes! Expense - Caprial Leases

Other Inlares! Expsnse

Allowance for Funds Used Dunng Construction

. Total Fixed Charges (22+23+24-26)

27 Nonoperating Nat Income

128 Exiraondinary llams

29. Jurisdictional Differences

30. Nonregulated Net Income

31._Total Net Income or Marging (21+27+28+28+30-26)

32. Tolal Taxes Basad on lncome

§33. Retained Eamings or Margins Beginning-ol-Year 1
134 Miscellansous Credits Year-lo-Date
35. Dwidends Declarad (Cormmon)

36. Dnadends Declared (Prefamed)

37. Other Debils Year{o-Dale

38, Transfers fo Patronage Capilal

38. Retained Earnings or Marging End-of-Pariod [(31433+434) - {35+38+37438)] 1
4D, Patronage Capital Beginning-of-Year

41, Transfers 0 Patronage Capllal

42. Patronage Capial Credits Retired

43. Patronage Caphial End-of-Year (40+41-42)
44  Annual Debi Service Payments

45. Cash Ratio [(14+20-10-11} [ 7]

46. Operafing Accrual Ratin [(14+20+28) /7]

47 TIER [(31428) 7 26]

48. DSCR [(31+26+10+11) 1 44) . bt |

Page 2 of 6
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REDACTED
FOR PUBLIC INSPECTION



USDA-RUS

OPERATING REPORT FOR

BORROWER DESIGNATION

NV0501

TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS — See help in the online application.

PERIOD ENDED
December,

2014

PART | =STATEMENT OF CASH FLOWS

1. __ Beglinning Cash (Cash and Equivalents plus RUS Gonstruction Fund)

CASH FLOWS FROM DPERATING ACTIVITIES

2. Netincome

Adjusiments to Reconclle Net Income to Nel Cash Provided by Oparating Activities

3.  Add: Depreciation

4. _Add Amortization

5. Qlher (Explain)

Changas in Operating Asseis and Lisbillilas

Decrease/{increase) in Accounts Receivable

W@m)inwmmwmcwgs

6.
7. Decreasel(increase) in Malerials and Inventory
3
8.

Decreasef{incraase) in Other Cument Assals

10.  Increase/(Decrease) in Accounis Payable

11, Increase/{Dacresse) In Advance Blllings & Payments

12. Increase/{Decreass) in Other Current Liabililes

13.  Net Cash Provided/{Used) by Oparations

CASH FLOWS FROM FINANCING ACTIVITIES

14.  Decreasel/{increase) in Nates Receivable

15.  Increace/Decrease) in Nates Payable

16. _ Increass{(Decraase) in Customer Deposiis

7. e neaeDocrease) i Long Tom Do i Currt Matube

increasef(Decrease) in Other Liabilities & Deferred Credits

19, Increase/(Decrasse) in Capital Stock, Paid-in Capisl, Membershp and Capial Cerlificates & Other Cepital

20.  Less: Peyment of Dividends

21, Less: Patronage Capital Credits Retired

22.  Other (Explain)

23, Not Cash Providedi{Used) by Finencing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24,  Nel Capilal Expenditures (Property Plant & Equipment)
25.  Other Long-Term Invesimants
28.  Other Noncumrent Assets & Jurisdictional Dilferences
Z7.  Other (Explam)

PPRE Retirements

Net Cash Provided/(Used) by Investing Activities

Net Incresse/{Docrease) in Cash

H

,  Ending Gash
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH ASPECTS OF CONTRACTUAL
AGREEMENTS AND REGULATORY REQUIREMENTS FOR TELECOMMUNICATIONS BORROWERS

To the Board of Directors
Lincoln County Telephone System, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standardsissued
by the Comptroller General of the United States, the financial statements of Lincoln County Telephone
System, Inc,, which comprise the balance sheet as of December 31, 2014, and the related statements of
income and retained earnings and cash flows for the year ended, and the related notes to the financial
statements, and have issued our report thereon dated March 3, 2015. In accordance with Government
Auditing Standards, we have also issued our report dated March 3, 2015, on our consideration of Lincoln
County Telephone System, Inc.'s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. No reports
other than the reports referred to above and our schedule of findings and recommendations related to gur
audit have been furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that Lincoln County
Telephone System, Inc, failed to comply with the terms, covenants, provisions, or conditions on its loan,
grant, and security instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural Utilities Service
Borrowers, §1773.33 and clarified in the RUS policy memorandum dated February 7, 2014, insofar as they
relate to accounting matters as enumerated below. However, our audit was not directed primarily toward
obtaining knowledge of noncompliance. Accordingly, had we performed additional procedures, other
matters may have come to our attention regarding Lincoin County Telephone System, Inc.’s noncemphiance
with the above referenced terms, covenants, provisions, or conditions of the contractual agreements and
regulatory requirements, insofar as they relate to accounting matters, In connection with our audit, we
noted no matters regarding Lincoln County Telephone System, Inc.'s accounting and records to indicate that
Lincoln County Telephane System, Inc. did not:

*  Maintaln adequate and effective accounting procedures;

*  Utilize adequate and fair methods for accumulating and recording labor, material, and overhead costs,
and the distribution of these costs to construction, retirement, and maintenance or other expense
accounts;
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF CONTRACTUAL
AGREEMENTS AND REGULATORY REQUIREMENTS FOR TELECOMMUNICATIONS BORROWERS
{continued)

* Reconcile continuing property records to the controlling general ledger plant accounts;
* Clear construction accounts and accrue depreciation on completed construction;
® Record and properly price the retirement of plant;

* Seekapproval for the sale, lease, or transfer of capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap;

* Maintain adequate control over materials and supplies;
*  Prepare accurate and timely financial and operating reports;
* Obtain written RUS approval to enter into any contract, agreement, or lease with an affiliate;

¢ Disclose material related party transactions in the financial statements, in accordance with
requirements for related parties in generally accepted accounting principles;

¢  Comply with the requirements for the detailed schedule of investments.

This report is intended solely for the information and use of the board of directors, management, and the
RUSand supplemental lenders and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record and its distribution is not limited.

J U oed Adesne (LP

Stockton, California
March 3, 2015
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